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General outline of the cour se:

The objective of this course is to provide a gelnevarview of several empirical issues that are
relevant in the transportation industry:

- Regulation, deregulation and efficiency: Whenimdlustry is regulated, a central issue is to

propose appropriate incentives to the transpontadpeto be productive efficient and provide a

significant effort to reduce its costs. Under detagion, these incentives are decentralized
through market forces and competition. This firartpproposes to examine these questions
through various examples.

- Alliances, mergers, and collusion: Increasing petition in many transportation industries
forces transport operators to combine their pradeatesources. This can be done through a
merger. If mergers are forbidden, several operaitag ally and offer new services without
having to expand their network. Or firms may jusliude in order to reduce competition and
gain higher profits. We will shed light on the effe of these forms of cooperation on
competition and the organization of a transportigtd.

- Market power and entry: A specific market struetand the way competitive forces act on the
decisions (pricing, capacity, entry, or exit) artsport operators should be carefully accounted
for in the empirical model that is made amenabléheodata. We will examine here different
applications, and shed light on how the structuréhe model is related to the economic
environment.

- Corporate governance: The performance of a figost incentives, pricing, or profit
maximization for instance) may be closely linkedthe performance of the chief Executive
Officer (CEO) itself, and the way he/she is rematent. Several types of mechanisms are used
in practice by a board of managers to provide tlEOGCwith the right incentives to be
productive. Very recently, empirical evidence ha&erb provided on these aspects. We will
review some of them.

Transport economics entails various transportatmmdes. We will consider most of them,
namely the airline industry, public transit and amktransportation, railroads, private vehicles
and highways, and the shipping industry.

Special emphasis will be given in this course dbanstruction of the empirical model that will
be tested with the data.
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