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Framework Ec Evaluation

I. Yardstick competition/ Pals don't
evaluate pals/To Caesar what is Caesar's

IT. Avaluation and good governance

IIT. Landing at Sephar‘ad. Espafia se ha resistido a la

introduccidn de la cuarta garantia en un contexto UE donde 15 paises ya
lo han hecho.



Yardstick competition

Sin mercados ni profesion de neoliberalismo ‘inyectar’ eficiencia mediante la
competencia por comparacién en calidad. Que el ejemplo citado por Félix Lobo, la
Universidad Carlos ITI y todas las organizaciones que se esfuerzan, puedan, aunque
sea dentro de 20 afios, ser financiadas parcialmente en funcion de resultados
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..hierarchies of evidence

+ Put randomised controlled trials and

laboratory experiments at the top..but use
instrumental variables in observational
studies

* Rather, evidence need to be judged on
fitness for purpose -that is, does it
convincingly answer the question asked

* Lack of financing: No patents to exploit



Hierarchies of evidence

» Recordar que la excelente posicion mundial de
Espaia en indicadores de salud (Lancet 8 oct 2016)
solo presenta tres fallos: obesidad infantil, nuevas
infecciones por VIH y prevalencia tabdquica. Tres
problemas de Salud Pdblica.

» O.K. evaluacion tecnologias 'duras’ pero la
evaluacidn de politicas publicas estd
metodoldgicamente muy abierta, con problemas de
validez externa (hablamos de comportamientos) y
carece de patentes que explotar.



Pals don't evaluate pals...or do they?

Considering the lability and time-inconsistency of
preferences, the role of emotions, and the ignorance
about how such preferences are generated and, on
the other hand, the knowledge about the framing
effect and the important limits to rationality,

credit is due to Science's God but we must
render unto the social functioning Caesar the
practical measures for improvement

PALS DON’T EVALUATE PALS... ORDO THEY?

Beatriz Gonzalez Lopez Valcarcel (1) and Vicente Ortun (2).



Institutions key
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THE BRIGINS |]f.
POWER, PROSPERITY, AND POYERTY

WHY =
NATIONS POOR
FAIL
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Why DSGEs crash during crises, Hendry mizon voxeu 2014, DGSE linchpin ‘law
of iterated expectations' fails, so economic analyses involving
conditional expectations and inter-temporal derivations also fail.
Like a fire station that automatically burns down whenever a big
fire starts, DSGEs become unreliable when they are most needed



Worlwide Governance Indicators

1. Voice and Accountability

2. Political Stability & Absence of Violence
3. Government Effectiveness

4. Regulatory Quality

5. Rule of Law

6. Control of Corruption

Transparencia y buen gobierno en sanidad. También para salir de la crisis

Ricard Meneu? y Vicente Orttin

3 Fundacion Instituto de Investigacion en Servicios Sanitarios, Valencia, Espafia
b Departamento de Economia y Empresa, y Centro de Investigacion en Economia y Salud, Universidad Pompeu Fabra, Barcelona, Espana



2014, Regulatory Quality
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2014, Control of Corruption
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Impartiality index

Good Government

The Relevance of Political Science

ImpGFC IGl l"'y opposed to favoritism
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WBGI corruption perceptions

Soren Holmberg & Bo Rothstein, Edward Elgar, 2012



Adult aees oy SKills: Literacy

Mean | Comparison couniry Countries whose mean score is MOT significantly different from the comparson coundry
106 | lapan

288 | Anland

284 | Metherlands

280 | Australla Monway, Sweden

279 | Sweden Australia, Norway

278 | Norway Australia, Sweden

276 | Estonla Crech Republic, Handers (Belgium)

275 | Handers (Belglum)| Crech Republic, Estonia, Slovak Republic

274 | Crech Republic Canada, Estonia, Korea, Skovak Repubdic, Flandiers (Bedpium), England™. Ireland (LK)
274 | Slowak Republic Canada, Crech Republic, Korea, Handers (Belgium), England™L Ireland (LK)

2731 | Canada Crech Republic, Korea, Slovak Bepublic, Enpland®™. Ireland (LK)

I Awerage Canada Czech Republic, Korea, Shovak Republic, England™. Ireland (LK)

2731 | Korea Canads, Crach Republic, Slovak Republic, England ™. Ireland (LFE)

272 | Enpland/™. Ireland (LK) | Canada, Crach Bepublic, Denmark, Germany, Korea, Slovak Bepublic, United States
271 | Denmark Austria, Germany, United States, England™. Ireland (LK)

270 | Germanmy Awrstria, Denmark, United States, Enpgland®™. Ireland (LK), Cyprus!

270 | United States Avustria, Denmark, Gemany, England™. Ireland (LK), Cyprus!

260 | Austria Denmark, Germany, United States, Cyprus!

260 | Cyprus! Austria, Germany, breland, United States

267 | Poland bredainad

267 | breland Poland, Cyprus'

262 | France

252 | Spain ftaky

250 | Haby Spain



Adult e SKills: Numeracy

Mean | Comparison couniry Countries whose mean score is NOT significantly different from the comparison coundry
88 |lapan
182 | Finland Metherlands, Flanders (Belgiurm)
180 | Handers (Balglumi Denmark, Finland, Metherlands, Nonway, Sweden
180 | Netherlands Finland, MNorway, Sweden, Flanders (Belgiumil
279 | Sweden Denmark, Netherlands, Norway, Handers (Belgium)
178 | Morway Denmark, Netherlands, Sweden, Flanders (Belgium)
78 | Denmark MNonway, Sweden, Flanders (Bedpium)
176 | Slovak Republic Avstria, Crech Bepublic
176 | Crech Republic Avrstria, Slovak Republic
175 | Austria Crech Republic, Estonia, Slovak Bepublic
171 | Estonka Ausiria, Gerrmany
7Y | Germany Estonia
N9 Average Ausiralia
168 | Australla Canada
265 | Canada Avrstralia, Cyprus!
265 | Cyprus! Canada, Korea
151 | Korea England™. Ireland (LK), Cyprus!
262 | England/™. Ireland (UK} | Korea, Poland
250 | Poland England™. Ireland (LK)
256 | breland France, Uinited States
154 | France reland, United States
151 | United States France, Ireland
247 | Haly Spain
246 | Spain jtaly



Persistent effect of bubbles

W

Gov. that can borrow freely, likely to waste
resources: unproductive expenditures

. 'Dutfch disease’: Allocation of capital away

from the production of tradable goods e.g.
construction

. Debt overhang - Slow recovery

Institutional deterioration: It takes time to
find more talented agents

Fdez-Villaverde J, Garicano L, Santos T. NBER w18899



;;;:;_;;ﬂ:-’hﬁh%mmm b LA DISTRIBUCION DE LOS INGRESOS

» La mayoria de los europeos asume como un elemento claro de la cultura de mercado la diferenciacion de los
ingresos a partir del esfuerzo individual. En casi todos los paises, la mayoria cree que las diferencias en los
niveles de ingresos son necesarias para que quienes se esfuerzan mas tengan ingresos mas altos que quienes
se esfuerzan menos, percepcion que se acentda en Dinamarca y Paises Bajos.

= Espaiia se aleja de la posicion europea, con una clara mayoria que aboga por ingresos mas equilibrados con
independencia del esfuerzo personal, aungque otro alto porcentaje de la poblacion prefiere la diferenciacion de
los ingresos en funcion del esfuerzo.

¢ Cual de las siguientes frases se acerca mas a su opinion? Base: total de casos

7 I I I I
Total Paises UE (10) 34,4 | 59,5 6.2
. I I I I
| Espaiia 54,7 41,5 h-,!
y I I I I
Italia 45,7 I 47,1 I 7.3 O Los ingresos deberian ser mas
. I I I I equilibrados, aunque ello pueda
Polonia 36,9 53,8 9,2 significar gue las personas gue se
. [ [ [ [ esfusrzan mas y las gue se esfuerzan
Suecia 31,4 | 64,2 5 meanos ganen cantidades similares
. I I I I
Alermania 28,7 66,8 *, O Las diferencias en los niveles de
i . I I i I - ingresos son necesarias para que
Francia 27,5 | 67 .3 3 quienes se esfuerzan mas tengan
| I I I - I . ingresos mas altos gue quienes se
I esfuarzan menos
Republica Checa 27,4 62,8 9.8
. I I I I O Ms-Mc
Reino Unido 26,0 | 65,2 | 8.7
. I I I I
Paises Bajos 19,2 75,4 5.4
. I I I I
Dinamarca | 13,8 | 79,1 | 7
| | | |




Keypoints

Yardstick competition: setter politics for better

public management

Effectiveness first. Trial and error...UE wamores iy ertuotion
Welfare state sustainability

Ec Avaluation, belongs to the Social Mgt Control System
Legitimacy, transparency, crowdwisdom,

devastador informe de la CNMV sobre proyecto decreto financiacion y
precios de medicamentos y artilugios médicos

Institutions and VGIUZS, que lo socialmente

conveniente sea individualmente atractivo



..and without a grand plan

» Just cross the river while feeling for
stones

Deng Xiaoping



